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THE  PRICE.-  SITUATION 


A  radio, talk  by  0»  C.  St  ine, .  Bureau  of  Igricultiiral  Econonics',  delivered, 
through  WHO  and  ^10  other,  radio  stations  associated  with  the  National  Broadcasting 
Conipany,  April  l6,'  I93I  i 

— oOo —  -    ■  ' 

Eara  prices  averaged  higher  early  in  March  than  in  'Eehruary  hut  have 
declined  noderately  since  the  niddle  of  March.    The  -o rice's  of  all  •  connodities 
have  continued  to  decline- hut  rather  slov/ly  in  the  past  few  weeks.    The  prices 
of  nanj;-:  .of  the  cor.moditios  that  farmers  huy  h.ave  also  heen  declining,  hut 
slowly,  .  The  average  exchange  vajue  per  unit  of  fara  products  for  the  comodities 
that  famers  huy  is  now  only  ahout  two-thirds  of  what  it  was  hefore  the  war. 

The.de::mnd  for  sor.-'.e  fa rr.-',  products  appears  to  be  improving  with  inprovenen.t 
in  the , business  situation.    The  inprovenent  in  business  activity  that  developed 
in  February  continued  into  March  but  appears  to  have  been  checked  to  sone  extent 
in  the  early  part  of  April.    The  recent  declines  in  the  prices  of  nany  comodities 
indicates  that  the  .revival  of  business .  and .  consur.er  purchasing' power  fron  the 
recent  low  levels  is  likel;r  to  be  irregular,  and  farr.ers  should  not  expect  in 
the  inrnediate  future  any  rarked  advance  in  the  denand  for  farn  products. 

Cash  wheat  prices  in  this  country  continue  far  above  a  world  market  export 
basis,  but  foreign  denand- appears ' to. be  improving.    A  mild  winter  leaves  a  very 
high  percentage  of  the  winter -.-v/heat  acreage  sown,  in  condition  for  producing  a 
crop  to  be  harvested.    The  light  abandonment  of  v;inter  wheat  largely  offsets  the" 
reported  intentions  of  farmers  to  reduce  spring  wheat  seedings,  so  that  the 
total  T/heat' area  to  be  harvested  this .,  sur.Tirer  nay  be  but  little  less  than  the  area 
harvested  a  j^ear  ago.    Crop  conditions  in  Europe  are  reported  to  be  uneven  but 
fairly  favorable  except  in  Erance  where  another  poor  crop  is  in  prospect.  The 
supplies  of  old  wheat  remaining  on  hand  in  foreign  countries  as  well  as  in  the 
United  States  are  still  large  enough"  to  prevent  any  m.aterial '  ri se  in  foreign 
markets  unless  unfa.vorable  crop  conditions  should  develop  in  important  producing 
areas .  .■     .  .      ■  ■  ■  ■ 

Corn  prices  have  been  held  fairly  close  to  wheat  prices.     In  many  states  th^ 
price  of  corn  is  still  higher  than  the  price  of  wheat.    Shocks  of  corn  are  low  but 
the  loT/  prices  of  other  grvains,  together  with  a  probability  of  iriports  of  corn 
from  Argentina,  tend  to  prevent  any  p.aterlal  advance  in  corn  prices. 

Hog  prices  have  been  held  fairly  steadi^  in  recent  weeks  after  a  short 
seasonal  advance  early  in  March.    Usually  hog  marketings  are  increased  in  the  ... 
spring,  and  if  this  takes  place^  with  no  material  ir.provenent  ' in  either  domestic 
or  foreign  demand  for  hog  products,  prices  may  continue  near' the  present  level 
during  the  next  tv/o  months.    Feed  prices  continue  low  enough  in  relation  to  hog 
prices  to  encourage  feeding.-  Therefore,  the  hogs  miarkoted  are  likely  to  continue 
heavier  than  usual,  but  the  number  to  be  slaughtered  in  May -and  June  nay  be 
smaller  than  .in,  the  corresponding  m.onths  of  1930'.  -  " 
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With  cattlG  suDTDlies  during  the  next  three  nonths  likely  to  he  relatively 
s:'-.^all  and  present  prices  at  a  lo'.-^  level,  it  hardly  seer-.s  prohahle  that  the 
prices  of  ruiy  grades  of  cattle  will  decline  r.uch  further.    The  prices  of  hetter 
grades  of  steers  us-ciiilly  decline  .d.urihg  April  and  Hay,  and  the  prices  of  lov7 
grade  cattle  rise.    During  the  next  few  weeks  the  prices  of  hoth  grades  r^ay  he 
steadier  than  usual.    ^During  the  next  three  nonths  the  -suToply  of  fed  cattle  is 
likel^r  to  be  sr.aller  tha.n  in  the  corresponding  nonths  of  ' last  year,  out  there 
is  likely  to  he  a  large  supply  of  grass  fat  cattle  fror:.  Texas.    Present  indications 
are  that  marketings  of  fed  cattle  in  July  and  August  nay  he  light,  and  relatively 
heavier  in  the  fall  nonths. 

Butter  prices  are  low  on  account  of  heavy  production  and  the  weak  purchasing 
power  of  consuners.    With  present  prices  at  a  low  level  and  '^ith  the  possibility 
of  sone  inprovpnent  in  business  activity,  consur.pt ion  is  likely  to  increase.  Butte 
prices  usually,  decline  fron  March  to  June  but'  in  the  present  season  that  decline 
nay  be  less  th:m  usual,  even  if  production  continues  sonewhat  ahovo  a  year  ago. 

Both  production  and  consu'.iption  of  cheese  have  been  less  th?.n  usual  and 
prices  have  renained  fairly  steady  at  a  low  level.    UsToally  cheese  prices  also 
decline  fron  March  to  June  or  July  but  that  decline  in  the  present  seasoh  nay  be 
only  noderate,  ■  .  ■ 

Egg  prices  are  not  likely  to  show  any  pronounced  change  during  the  next 
few  weeks..    The  narket  receipts  of  eggs  are  running  lighter  than  a  year  ago, 
but  the  storage  denand  is  weak  and  a  larger  share  of  the  receipts  is  being 
offered  to  consu:iers. 

Farn  prices  ,  of  chickens  .rose  during  March.    ''7ith  storage  stocks  low  and 
the  receipts  of  poultry  dininishing,  prices  are  likely  to  continue  their  seasonal 
rise.     It  is  interesting  to  note  that  a.  very  large  part  of  the  present  cold 
storage  holdings  consists  of  hens,  indicating  that  producers  have  been  narketing 
in  recent  nonths  a  large  nu'iber  of  their  layers. 

Lsiub  prices  have  inproved  to  sane  extent.    The  suioply  of  fed  lanhs  is 
large  but  less  than  that  of  a  year  ago.    Spring  lanbs  are  now  beconing  an  ir.i- 
portant  factor  in  the  narket.     In  the  Southeast  weather  conditions  have  slowed 
up  the  developnent  of  the  lanbs  for  ;.iarket,  but  in  the  ITorth  Pacific  States  and 
Idaho  conditions  have  been  unusually  favorable  for  spring  lanbs.    A  heavy 
novenent  of  spring  lanbs  fron  the  ilorthY^ost  is  to  be  expected  in  June, 

A  naterial  inprovenent  in  wool  prices  in  foreign  narkets  is  a  narked 
feature  of  the  turn  in  the  business  situation.    Consumption  of  wool  in  the  United 
States  is  increasing.    Market  conditions  in  the  United  States  have  inproved. 
As  yet,  however,  there  have  been  but  slight  advances  in  the  prices  of  wool  in  the 
Boston  narket . 

Turning  to  the  South,  I  can  not  say  nuch  .about  cotton  prices  except  to 
note  that  prices  are  still  above  the  low  level  reached  in  Decenber.    The  con- 
sumption of  cotton  in  the  United  States  continues  to  increase.    The  stocks  of 
cotton  goods  have  fallen  to  a  low  level.    Zx-oorts  are  increasing  and  textile 
nill  activity  in  sone  foreign  countries  is  inproving.     If  you  would  like  sone 
figures  you  nay  note  that  the  consu-.:ption  of  raw  cotton  in  the  United  States  in 
March  was  ^91,000  bales,  or  57>000  brles  above  February  and  nearly  as  large  as 
in  March  a  year  ago.    The  exports  of  cotton  in  March  a-;ounted  to  605,000  bales, 
nearly  50  per  cent  greater  th^.n  in  February  and  larger  than  in  ?'Iarch  1930  1929 
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However,  the  supply  of  American  cotton  remaining  in  the  United  States  on  April  1, 
after  subtracting  cons"uinption  and  ezqoorts  from  the  estimated  total  supply,  for 
the  season,  was  about  9,500,000  bales,  or  2,U00,000  bales  above  that  of  a  year 
ago. 

The  South  has  planted  an  increased  acreage  of  early  potatoes.    The  price 
of  these  early  potatoes  usmlly  decline  as  the  season  progresses  and  the 
marketings  increase.    Hecent  advances  in  the  prices  of  old  potatoes  probably 
will  result  in  an  average  price  for  the  month  higher  than  the  average  for  March; 
but  it  is  not  likely  that  I'ay  prices  will  average  as  high  as  April  unless  there 
is  an  unusual  reduction  in  shipments  of  old  crop  potatoes,  and  these  old  potatoes 
will  meet  increasing  competition  from  the  new. 

Rice  -orices  in  the  South  have  held  fairly  stable  on  a  low  level,  and  not 
much  change.' is  to  be  expected  in  the  next  few  weeks.     Supplies  of  both  rough 
and  milled  rice  in  the  'Southern  belt  are  about  the  ssiTie  as  a  year  ago,  and  rice 
appears  to  be  moving  into  consumption  at  a  fairly  good  rate.     In  California  rice 
prices  ha.ve  been  held  fairly  stead,-/  in  spite  of  the  practical  disappearance  of 
foreign  demand  for  California  rice.    Porto  Rico  and  Hawaii  have  taken  good 
quantities,  but  rice  quotations  in  Tokj'-o  continue  to  be  too  low  to  attract 
supplies  from  California. 


